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Condensed Consolidated Income Statements

For the Nine-Month Ended 30 September 2008
(The figures have not been audited)

	
	Note
	3 months ended

30 September
	9 months ended

30 September

	
	
	2008
	2007
	2008
	2007

	
	
	RM
	RM
	RM
	RM

	
	
	
	
	
	

	Revenue
	4
	71,105,915
	66,819,607
	191,026,425
	157,814,526

	Cost of sales
	
	(63,020,981)
	(55,168,230)
	(163,974,061)
	(131,260,869)

	Gross profit
	
	8,084,934
	11,651,377
	27,052,364
	26,553,657

	Other operating income 
	
	2,458,366
	1,509,236
	6,626,223
	3,753,741

	Administrative expenses
	
	(5,554,892)
	(6,230,952)
	(13,271,009)
	(14,431,983)

	Profit from operations
	4
	4,988,408
	6,929,661
	20,407,578
	15,875,415

	Finance costs
	
	(1,048,804)
	(751,709)
	(2,845,283)
	(2,003,300)

	Profit before taxation 
	
	3,939,604
	6,177,952
	17,562,295
	13,872,115

	Income tax expense
	20
	(1,336,854)
	(722,615)
	(4,897,731)
	(3,037,525)

	Profit for the period
	
	2,602,750
	5,455,337
	12,664,564
	10,834,590

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the parent
	
	2,601,522
	5,453,797
	12,662,121
	10,827,698

	Minority interests
	
	1,228
	1,540
	2,443
	6,892

	
	
	2,602,750
	5,455,337
	12,664,564
	10,834,590

	
	
	
	
	
	

	
	
	
	
	
	

	Basic earnings per share (sen)
Diluted earnings per share (sen)
	27
	3.93
3.93
	8.25
8.24
	19.13
19.13
	16.42
16.41




The condensed consolidated income statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Balance Sheets

As at 30 September 2008
(The figures have not been audited)

	
	Note
	
	30.9.2008

RM
	
	31.12.2007

RM

	
	
	
	
	
	

	Non-current assets
	
	
	
	
	

	Property, plant & equipment 
	11
	
	49,207,137
	
	49,982,583

	Land held for development
	
	
	101,948,310
	
	95,932,429

	Investment property
	
	
	353,273
	
	360,320

	Prepaid interest in leased land
	
	
	6,819,103
	
	6,878,555

	Investment in jointly controlled entities
	
	
	602,865
	
	602,865

	Other investments 
	
	
	547,070
	
	547,070

	Deferred tax assets 
	
	
	479,682
	
	479,682

	
	
	
	159,957,440
	
	154,783,504

	Current assets
	
	
	
	
	

	Property development costs
	
	
	15,376,561
	
	19,393,597

	Inventories 
	
	
	13,586,760
	
	13,071,986

	Trade and other receivables
Due from customers
	
	
	126,706,063
53,734,860
	
	111,303,469
26,297,827

	Cash & bank balances
	
	
	55,772,966
	
	46,115,187

	
	
	
	265,177,210
	
	216,182,066

	TOTAL ASSETS
	
	
	425,134,650
	
	370,965,570

	
	
	
	
	
	

	EQUITY AND LIABILITIES 
	
	
	
	
	

	Financed by :
	
	
	
	
	

	Share capital 
	
	
	66,196,256
	
	66,196,256

	Other reserve
	
	
	15,893,604
	
	15,865,002

	Retained profits
	
	
	100,790,406
	
	90,577,546

	
	
	
	182,880,266
	
	172,638,804

	
	
	
	
	
	

	Minority interest
	
	
	8,080,930
	
	8,078,487

	Total equity
	
	
	190,961,196
	
	180,717,291


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Balance Sheets (cont’)

As at 30 September 2008
(The figures have not been audited)

	
	Note
	30.9.2008

RM
	
	31.12.2007

RM

	Non-current liabilities
	
	
	
	

	Long term borrowings
	23
	70,853,027
	
	37,489,230

	Deferred taxation
	
	2,021,836
	
	2,021,836

	
	
	72,874,863
	
	39,511,066

	Current liabilities
	
	
	
	

	Borrowings
	
	67,553,038
	
	67,293,489

	Trade and other payables  
	
	90,402,410
	
	82,004,128

	Current tax payable 
	
	3,304,664
	
	1,419,000

	Dividends payable
	
	38,479
	
	20,596

	
	
	161,298,591
	
	150,737,213

	Total liabilities
	
	234,173,454
	
	190,248,279

	
	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	
	425,134,650
	
	370,965,570


The condensed consolidated balance sheets should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.

Condensed Consolidated Statements of Changes in Equity

For the Nine-Month Ended 30 September 2008
(The figures have not been audited)

	
	
	|                 Attributable to Equity Holders of the Parent                  |

	
	
	
	|     Non-Distributable |
	Distributable 
	
	

	
	
	Share capital

RM 000’
	Share premium

RM 000’
	Other Reserves

RM 000’
	Retained profits

RM 000’
	Total  RM000’
	Minority interest

RM 000’
	Total Equity

RM 000’

	
	
	
	
	
	
	
	
	

	At 1 January 2007 :
	
	65,903
	15,892
	2,042
	81,680
	165,517
	8,089
	173,606

	Foreign currency translation
Dividend paid

Exercise of ESOS
	
	-
-

288
	-
-

-
	8
-

-
	-
(2,405)

-
	8
(2,405)

288
	-
-

-
	8
(2,405)

288

	Profit for the period
	
	-
	-
	-
	10,828
	10,828
	6
	10,834

	At 30 September 2007
	
	66,191
	15,892
	2,050
	90,103
	174,236
	8,095
	182,331

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 January 2008 :
	
	66,196
	15,892
	(26)
	90,577
	172,639
	8,078
	180,717

	Foreign currency translation
	
	-
	-
	28
	-
	28
	-
	28

	Dividend paid
	
	-
	-
	-
	(2,449)
	(2,449)
	-
	(2,449)

	Profit for the period
	
	-
	-
	-
	12,662
	12,662
	3
	12,665

	At 30 September 2008
	
	66,196
	15,892
	2
	100,790
	182,880
	8,081
	190,961


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Condensed Consolidated Cash Flow Statements

For the Nine-Month Ended 30 September 2008

(The figures have not been audited)

	
	9 months ended

	
	30.9. 2008

RM
	
	30.9. 2007

RM

	
	
	
	

	Net cash (used in)/generated from operating activities 
	(17,481,121)
	
	1,668,194

	Net cash used in investing activities 
	(3,815,019)
	
	(1,237,553)

	Net cash generated from/(used in) financing activities
	31,087,786
	
	(3,660,714)

	NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS
	9,791,646
	
	(3,230,073)

	CASH & CASH EQUIVALENTS AT BEGINNING OF FINANCIAL PERIOD 
	37,717,223
	
	28,317,332

	CASH & CASH EQUIVALENTS AT END OF FINANCIAL PERIOD*
	47,508,869
	
	25,087,259

	*Cash & cash equivalents at end of the financial period comprise the following:
	
	
	

	
	As at

	
	30.9. 2008

RM
	
	30.9. 2007

RM


	
	
	
	

	Cash & bank balances

	20,991,693
	
	11,900,805

	Fixed and short term deposits with licensed banks

	34,781,273
	
	17,373,537

	Bank overdraft (included within short term borrowing in Note 23)
	(4,240,219)
	
	(4,187,083)

	
	51,532,747
	
	25,087,259

	Less: Deposit pledged
	(4,023,878)
	
	-

	
	47,508,869
	
	25,087,259


The condensed consolidated statements of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 December 2007 and the accompanying explanatory notes attached to the interim financial statements.
Part A – Explanatory Notes Pursuant to FRS 134

1. Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134; Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2007. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2007.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2007.

3. Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2007 was not subject to any qualification.
4. Segmental Information
	
	3 months ended 30.9.2008
	
	9 months ended 30.9.2008

	Segment Revenue
	RM
	
	RM

	Property development 
	7,460,184
	
	21,025,892

	Quarrying and road paving works
	24,734,820
	
	63,550,427

	Construction 
	45,891,042
	
	130,195,657

	Operation of golf resort & hotel
	858,449
	
	3,139,398

	Trading
	1,694,726
	
	3,095,943

	
	80,639,221
	
	221,007,317

	Eliminations of inter-segment sales
	(9,533,306)
	
	(29,980,892)

	Group revenue
	71,105,915
	
	191,026,425


	
	3 months ended 30.9.2008
	
	9 months ended 

30.9.2008

	Segment Results
	RM
	
	RM

	Property development 
	786,491
	
	1,906,019

	Quarrying and road paving works
	1,745,741
	
	6,051,528

	Construction 
	3,156,351
	
	9,675,973

	Operation of golf resort & hotel
	(344,062)
	
	(141,490)

	Trading
	24,898
	
	(14,822)

	
	5,369,419
	
	17,477,208

	Adjustments
	157,516
	
	39,508

	Unallocated corporate income
	(538,527)
	
	2,890,862

	Group profit from operations
	4,988,408
	
	20,407,578


5. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period ended 30 September 2008. 
6. Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.
7. Comment About Seasonality or Cyclical Factors
The Group’s products and services are generally dependent on the Malaysian economy, government policies and weather (on the construction activities) 

8. Dividends Paid 

The final dividend of 5 sen, less 26% tax for the year ended 31 December 2007 amounting to RM 2,449,261 was paid on 28 July 2008. 

9. Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities in the current quarter.

10. Changes in Composition of the Group

There were no changes in the composition of the Group in the current quarter.

11. Property, plant and equipment

The valuations of property, plant and equipment and investment properties have been brought forward without amendment from the financial statements for the year ended 31 December 2007. 

12. Capital Commitments

The amount of commitments for the purchase of property, plant & equipment not provided for in the interim financial statements as at 30 September, 2008 is as follows:

	
	
	RM

	Approved and contracted for
	
	2,041,586

	Approved but not contracted for
	
	1,804,941


13. Changes in Contingent Liabilities 

There were no changes in contingent liabilities since the last annual balance sheet as at 31 December, 2008. 

14. Subsequent Events

There were no material events subsequent to the end of the current quarter.

15. Significant Related Party Transactions

	
	
	9 months ended

30.9.2008

	
	
	RM

	Tributes charges by the holding corporation       
	
	183,663

	Rental of quarry land to ultimate holding corporation

Progress billings charged to holding corporation
	
	50,000
2,338,782

	
	
	2,572,445


Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad 

16. Review of Performance 
For the nine months period ended 30 September 2008, the Group achieved revenue of RM191.0 million as compared to RM 157.8 million achieved in the same corresponding period of last year representing a significant increase of RM 33.2 million or 21%. 

Similarly, the Group profit before tax of RM 17.6 million is also higher compared to RM 13.9 million posted in the previous corresponding period of 30 September 2007.

The 27% increased in the profit before tax was mainly attributable to higher progress billings from the on-going construction projects.
17. Material changes in the Quarter Results Compared to the Preceding Quarter

The third quarter’s revenue of RM71.1 million was higher compared to RM57.2 million posted in the preceding quarter ended 30 June 2008, representing an increase of 24%.

Nevertheless, the current quarter Group’s profit before tax of RM 4.0 million was lower compared to RM 5.8 million posted in the last preceding quarter ended 30 June 2008. Lower profit was mainly due to reduction in profit margin for certain construction projects arising from price escalation of construction materials.
18.    Current Year Prospects

For the next nine months, the Group expects to continue to focus on its existing core businesses and complete the on-going projects as scheduled.
Meanwhile, barring unforeseen circumstances, the Group expects the financial results for 2008 to be satisfactory. 

19.     Profit Forecast or Profit Guarantee 

The disclosure requirements for explanatory notes for the variance of actual profit after tax and minority interest and shortfall in profit guarantee are not applicable.

20. Taxation

	
	3 months ended

30.9.2008
	
	9 months ended

30.9.2008

	
	RM
	
	RM

	
	
	
	

	Malaysian income tax
	1,336,854
	
	4,897,731


The effective tax rate for the current quarter and nine months ended 30 September, 2008 were 34% and 28% respectively. The tax rate was higher than the statutory tax rate principally due to losses of certain subsidiaries which cannot be fully set off against taxable profits made by other subsidiaries.
21. Purchase and Sale of Quoted Securities

There were no quoted securities acquired or disposed during the quarter under review.
22. Status of Corporate Proposal

There is no pending corporate proposal.

23. Group borrowings and debt securities

Total borrowings as at 30 September, 2008 were as follows:
	
	
	Short term

RM
	
	Long term

RM

	Murabahah Commercial Papers
	
	63,000,000
	
	-

	Term loan
	
	-
	
	70,000,000

	Bank Overdraft
	
	4,240,219
	
	-

	Hire Purchase
	
	312,819
	
	853,027

	TOTAL
	
	67,553,038
	
	70,853,027


All of the above borrowings are secured and denominated in Ringgit Malaysia.

24. Off Balance Sheet – Financial Instruments

During the quarter, the Group did not enter into any contracts involving off balance sheet financial instruments.

25. Pending Material Litigation

There was no material litigation, since the last annual balance sheet date of 31 December, 2007.

26. Dividend

No interim dividend has been declared for the current quarter ended 30 September 2008. 

27. Earnings Per Share

a. Basic earnings per share

Basic earnings per share for the year is calculated by dividing the net profit for the period of RM 12,662,121 and the number of ordinary shares outstanding during the quarter of :

	
	3 months ended 

30.9.2008
	9 months 
ended 

30.9.2008

	Net profit for the period  (RM)
	2,601,522
	12,662,121  

	Weighted average number of ordinary shares in issue 
	66,196,256
	66,196,256



	Basic earnings per share (sen)
	3.93
	19.13


28. Authorization for Issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 23 November, 2008.
Prepared by                                                        Reviewed by

NUR MAZUIN BT. MOHD. ISA                           MOHD. SAHIL B. ZABIDI
Assistant Manager, Group Accounts 

 Chief Financial Officer

Approved by

JAHUBAR SATHIK BIN  ABDUL RAZAK
Group Managing Director 
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